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under an agreement entered into prior
to the effective date. An independent
U.S. contractor, however, may perform
brokerage, financing, or guarantee
services if under a service contract
meeting the conditions of §537.204.

(2) The sale to a foreign person of a
U.S. person’s equity or income interest
in a development project in Burma
constitutes facilitation of that foreign
person’s investment in Burma, unless
pursuant to a pre-effective date agree-
ment. Such a sale, however, is author-
ized by general license under §537.504.

(3) A U.S. national or permanent resi-
dent alien employed in Burma or in a
third country by a foreign person may
participate in any decision-making
role in an activity by the foreign per-
son that includes economic develop-
ment of resources located in Burma as
exempt employment services pursuant
to §537.204, unless such services are un-
dertaken pursuant to a post-effective
date agreement between the foreign
person and the Government of Burma
or a nongovernmental entity in Burma
and:

(i) involve the general supervision
and guarantee of the foreign person’s
performance of a contract for the eco-
nomic development of resources lo-
cated in Burma, or

(ii) where the individual U.S. person’s
compensation is provided for, in whole
or in part, from shares of ownership in
the development project or participa-
tion in royalties, earnings, or profits in
the development project.

Subpart E—lLicenses, Authoriza-
fions, and Statements of Li-
censing Policy

§537.501 General and specific licens-
ing procedures.

For provisions relating to licensing

procedures, see subpart C of part 501 of
this chapter.

§537.502
tion.

(a) No license or other authorization
contained in this part, or otherwise
issued by or under the direction of the
Director of the Office of Foreign Assets
Control, shall be deemed to authorize
or validate any transaction effected
prior to the issuance of the license, un-

Effect of license or authoriza-

§537.504

less specifically provided in such li-
cense or authorization.

(b) No regulation, ruling, instruction,
or license authorizes any transaction
prohibited under this part unless the
regulation, ruling, instruction, or Ili-
cense is issued by the Office of Foreign
Assets Control and specifically refers
to this part. No regulation, ruling, in-
struction, or license referring to this
part shall be deemed to authorize any
transaction prohibited by any provi-
sion of this chapter unless the regula-
tion, ruling, instruction or license spe-
cifically refers to such provision.

(¢) Any regulation, ruling, instruc-
tion, or license authorizing any trans-
action otherwise prohibited under this
part has the effect of removing a prohi-
bition or prohibitions contained in this
part from the transaction, but only to
the extent specifically stated by its
terms. Unless the regulation, ruling,
instruction, or license otherwise speci-
fies, such an authorization does not
create any right, duty, obligation,
claim, or interest in, or with respect
to, any property which would not oth-
erwise exist under ordinary principles
of law.

§537.503 Exclusion from licenses and
authorizations.

The Director of the Office of Foreign
Assets Control reserves the right to ex-
clude any person, property, or trans-
action from the operation of any li-
cense, or from the privileges therein
conferred, or to restrict the applica-
bility thereof with respect to par-
ticular persons, property, transactions,
or classes thereof. Such action shall be
binding upon all persons receiving ac-
tual or constructive notice of such ex-
clusion or restriction.

§537.504 Divestiture of U.S. person’s
equity investment in Burma.

Notwithstanding the prohibition in
§537.202 against the facilitation by a
U.S. person of a foreign person’s invest-
ment, all transactions related to the
divestiture or transfer to a foreign per-
son of a U.S. person’s share of owner-
ship including an equity interest in the
economic development of resources lo-
cated in Burma are authorized. U.S.
persons participating in such trans-
actions valued at more than $10,000 are
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